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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Community Foundation of Western Nevada,
Incorporated and Subsidiaries

Reponrt on the Financial Statements

We have audited the accompanying financial statements of the Community Foundation of Western Nevada, Incorporated
{2 nonprofit organization) and Subsidiaries which comprise the consolidated statement of financial position as of
December 31, 2015, and the related consolidated statements of activities and cash flows for the year then ended, and the
related notes to the consolidated financial statements.

Management's Responsibllity for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial stalements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of intemal conlrol relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of Ametica. Those standards require that we
plan and perform the audit o obtain reasonable assurance about whether the financial statements are free from material
misstaterment.

An audilt involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financlal statements, whether due o fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial stalements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audii also includes evaluating
the appropriateness of accounling policies used and the reasonableness of significant accounting estimales made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred o above present fairly, in all material respects, the financiai position of the
Community Foundation of Western Nevada, Incorporated and Subsidiaries as of December 31, 2015, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles generally accepted in
the United States of America.

Report on Summarized Comparative Information

The December 31, 2014 consolidated financial statements of the Community Foundation of Western Nevada,
Incorporated and Subsidiaries were audited by us and we expressed an unmodified opinion on those consolidated
financial statements in our report dated June 3, 2015. In our opinion, the summarized comparative information presented
herein as of and for the year ended December 31, 2014, is consistent, in all material respects, with the audiled
consolidated financial statements from which it has been derived.
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Other Matters

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The schedule of
functional expenses on page 18 is presented for purposes of additional analysis and is not a required part of the financial
statements. Such Information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statemenis. The information has been subjected to
the auditing procedures applied in the audit of the financial statements and ceriain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly stated in all
malerial respects in relation {o the financial statements as a whole.

KO- P

Reno, Nevada
September 26, 2016




COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2015
(WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2014)

2014
{(Memorandum
2015 Only)
Assets
Cash and cash equivalents $ 10,901,633 § 13,606,084
Investments
Current 49,281,831 44,741,091
Long-term 13,630,674 14,912,959
Other assets 13,276 17,893
Contributions receivable 130,919 117,719
Property and equipment, net 1,073,373 1,176,405
Investments held for split-interest agreements 1,667,219 1,640,451
Total Assets $ 76,698,925 § 76,212,562
Liabilities
Accounts payable 3 295,538 % 15,007
Split-interest agreements 1,667,219 1,640,451
Accrued payroll 18,723 20,540
Grants payable 5,582,207 6,880,595
Funds held for others 7,268,099 7,558,484
Total Liabilities 14,831,786 16,115,077
Net Assets
Unrestricted
Designated 2,796,221 3,795,230
Undesignated 26,957,184 28,692,634
Temporarily restricted 21,123,385 17,194,967
Permanently restricted 10,990,349 10,414,654
Total Net Assets 61,867,139 60,097 485
Total Liabilities and Net Assets $ 76,698,925 § 76,212,562

See accompanying notes
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2014)

2014
{Memorandum
2015 Only)
Cash flows from operating activities
Cash received from contributions, rent and royalties $ 5,526,886 $ 5,848,498
Cash paid for gifts and grants (6,740,804) (7,355,387)
Cash received from investments 2,096,061 539,520
Cash received for fund administration 367,555 449,883
Cash paid for expenses (1,062,134) (1,161,823)
Received funds held for others, net (882,506) 658,539
Net cash used by operating activities (694,941) {1,020,770)
Cash flows from investing activities
Purchase of property and equipment (113,297) {5,003)
Payments for purchase of investmenis {19,511,210) (10,078,755)
Cash received from sale of investments 17,614,997 16,473,945
Net cash provided (used) by investing activities {2,009,510) 6,390,187
Net increase (decrease} in cash and cash equivalents (2,704,451} 5,369,417
Cash and cash equivalents at beginning of year 13,606,084 8,236,667
Cash and cash equivalents at end of year $ 10,901,633 $% 13,606,084

Reconciliation of change in net assets to net cash

used by operating activities
Change in net assets $ 1,769,654 § 2,444 881
Adjustments to reconcile change in net assets
to net cash used by operating activities

Depreciation 213,986 52,720
Noncash contributions, net {4,831,179) (5,377,269)
Netl realized and unrealized loss (gain) on invesimentis 3,442,129 -
Gain on sale of properly and equipment 2,343 (1,382,118)
Change in:
Other assels 4,617 7,283
Contributions and pledges receivable (13,200) 1,168,597
Accounts and pledges payable (1,017,857) 1,356,307
Annuities payable and funds held for others (263,617) 708,952
Accrued payroll {1.817) {123)
Net cash used by operating activities $ (694,941) § {1,020,770)

Supplemental disclosure
Noncash investing activities
Donation of real estate and stock held for investment $ 4831179 §$ 1,299,999

Cash paid for interest $ 8800 § 7,651

See accompanying notes
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE 1 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the Community Foundation of Western Nevada, Incorporated and Subsidiaries (Foundation)
activities and significant accounting policies consistently applied in the preparation of the accompanying
consolidated financial statements follows.

Nature of Activities

The Foundation is organized as a nonprofit corporation under the laws of the State of Nevada to
complement and enhance the existing philanthropic efforts of nonprofit organizations.

During 2000, the Foundation received a contribution of a limited liability company, CFX, LLC. This wholly-
owned subsidiary has partial ownership in a leasehold, which is a building leased out to grocery stores in
Tennessee.

During 2003, the Foundation established CFCP, LLC. This wholly-owned subsidiary was created for the
purpose of receiving donated property.

During 2011, the Foundation established CFRSO, LLC. This wholly-owned subsidiary received varying
fractional memberships of five separate LLCs. The memberships were created from the voluntary
conversion of fractional ownership positions in direct investment loans as notes receivables secured by real
estate.

CFRSOQ, LLC also received varying fractional ownerships of 18 separate notes receivables. The pledges
were created from direct investment loans as notes receivable secured by real estate.

Principles of Consolidation

The consolidated financial statements include the accounis of the Foundation and its wholly-owned
subsidiaries, CFX, LLC, CFCP, LLC and CFRSO, LLC. All material intercompany accounts and transactions
have been eliminated.

Classification of Net Assets

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 958, Financial
Statermnents of Not-for-Profit Organizafions, requires the Foundation to report information regarding its
financial position and activities in three classes of net assets: unrestricted, temporarily restricled, and
permanently restricted, based upon the existence or absence of donor-imposed restrictions.

The Articles of Incorporation of the Foundation include a variance provision giving the Board of Directors
{the Board) the power to modify any restriction or condition placed on gifts to the Foundation if, in its sole
judgment, the Board determined that the restriction becomes, in effect, incapable of fulfillment or
inconsistent with the charitable needs of the community. The Foundation's goveming documents further
provide that, absent contrary directions given in the transferring instrument regarding the use of the
principal, all or part of the principal of any fund may be used subject to certain conditions, including approval
of the Board and Trustee holding each fund. Accordingly, such contributions are reported as unresiricted
net assets.

Net assets subject fo donor-imposed restrictions that will be met either by actions of the Foundation or the
passage of time are designated as temporarily restricted. The Foundation's temporarily restricled net assets
are primarily composed of conlributions received for scholarships and specific areas of interest,

Permanently restricted net assels are subject to donor-imposed restrictions thal will be maintained in
perpetuity. The Investment income generated by these assets is available for general support of the
Foundation's programs and operations.



COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE 1 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES (Continued)

Cash Equivalents

Faor financial reporiing purposes, the Foundation considers all money market and highly liquid debt
instruments purchased with a maturity of three months or less to be cash equivalents.

The Foundation maintains cash and money markel balances in financial institutions which may, at times,
exceed federally insured limils as insured by FDIC or SPIC Insurance. Although balances held in cash and
cash equivalents at December 31, 2015 exceed the insurance limits by $7,375,965, the Foundation has not
experienced any losses in these accounts and does not believe it is exposed to any significant credit risk on
cash funds.

Investments

Investments in debt securities and equity securities with readily determinable market values are recorded at
fair value. The fair value of investments in securities traded on national securities exchanges is valued at
the closing price on the last day of the fiscal year; securities traded on the over-the-counter market are
valued at the last reported bid price. Non-publically traded stock is based upon an appraisal that is done on
the stock once every five years.

Real estate investmenls are recorded at fair value determined by periodic appraisals which are obtained as
deemed necessary based upon economic conditions and management discretion. LLC ownership values
are based upon the assessed value of the property held less a blended discount rate of 30% for lack of
marketability and minority interest. Notes receivable are valued on the lower of the assessed value of the
property held as security against the note, less a blended discount rate of 30% for lack of marketability and
minority interest or the original note value, For both the LLC ownership values and the noles receivable
values if actual informalion based on subsequent sale or comparable sale information is available, that value
is deemed to be the fair value of the investment.

The fair value of other investments in hedge funds for which quoted market prices are not available is
determined by management with the assistance of third-party investment managers in good faith using
methods it considers appropriate. Securities are generally held in custodial investment accounts
administered by certain financial institutions,

Investment purchases and sales are accounted for on a trade-date basfs. Realized gains and losses are
calculated on the underlying fair value of individual lots. [nterest income is recorded when eamed and
dividends are recorded on the ex-dividend date.

Investments are made according to the Jnvestment Objectives and Policies adopted by the Foundation's
Board. These guidelines provide for investment in equities, fixed income, and other securities with
pedormance measured against appropriate indices. The Board contracts outside parlies to provide
investment management and consulting.

In general, investment securilies are exposed to various risks such as Interest rate, credit, and overall
market volatility. Due to the level of risk associated with certain long-term investments, it is reasonably
possible that changes in the values of these investments will occur in the near term and that such changes
could materially affect the amounts reported in the Consolidated Statements of Financial Position.

Contributions and Pledges Receivable

Unconditional promises to give that are expected {o be collected within one year are recorded as
contributions recelvable at their face value, which approximates the estimated realizable value in the year
made. Unconditional promises to give that are expected to be collected In future years are recorded as
pledges receivable. The contribution receivables are considered fully collectible by management; therefore,
no allowance for doubtful accounts is included in the financial statements.



COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE 1 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property and Equipment

The Foundation capitalizes all expenditures of properly and equipment in excess of $1,000.

Purchased property and equipment are recorded at cost. Contributed property and equipment are recorded
at fair value at the date of donation. Depreciation is provided using the straight-line method over the
estimated useful lives of the assets of three to thirty-nine years.

The Foundation evaluales the recoverability of its long-lived assets based on whether a particular asset is
impaired. An assef is considered impaired if the nel book value of such assets exceeds the fulure
undiscounted cash flows atiributable to such assets. Accordingly, the Foundation evaluales asset
recoverability at each balance sheel date or when an event occurs that may impair recoverability of the
asset.

Grants Payable

Granls and scholarships are made from available principal and income in accordance with the designations
of donors. Grants are recorded at the date of approval by the Board or when a donor-advised grant award is
communicated to the grantee.

Split-interest Agreements

Obligations under split-interest agreements, Including charitable remainder trusts and gift annuities, are
recorded when incurred at the present value of the distributions o be made to the donor-designated
beneficiaries. Distributions are paid over the lives of the beneficiaries or another specified period. Present
values are determined using discount rates and actuarially determined expected lives. Split-interest
agreements are revalued annually to reflect actual experience; the discount rate is not changed. The net
revaluations, together with any remaining recorded obligations after all trust or gift obligations under
terminated agreements have been satisfied, are recorded as net changes in the value of split-inlerest
agreements.

Functional Expenses

The costs of providing the various programs and other activities of the Foundation have been summarized
on a functional basis in the Consolidated Statement of Activilies. Accordingly, certain cosis have been
allocated among the programs and supporting services benefiled.

Income Taxes

The Foundation is a nonprofit corporation exempt from federal income taxes under the provisions of Internal
Revenue Code Section 501{c}(3); therefore, no provision for income tax is provided. The Foundation has
been classified as an organizalion that is not a private foundation and has been designated as a publicly-
supported organization. CFX, LLC, CFCP, LLC and CFRSO, LLC are all considered single member LLC's
and are disregarded enlities for tax purposes. They are included in the return of the Foundation. Tax
positions to consider include, but are not limited to:

s [t has not engaged in activities that would jeopardize its tax exempt status

« It has not engaged in any activilies that would result in unrelated business income tax

* It has determined that there are no material uncertain tax positions that require recognition in the
financial statements

Accordingly, no provision for income taxes has been made. In addition, the Foundation does not expect any
malerial change in uncertain tax positions within the next tweilve months.



COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE 1 -

NOTE 2 -

NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Contributions

Contributions are recognized when the donor makes a promise to give to the Foundation that is, in
substance, unconditional. Contributions received are recorded as unrestricted, temporarily restricted, or
permanently restricted support, depending on the existence and/or nature of any donor restrictions.

Contributed property and equipment are recorded at fair value at the date of donation. If donors stipulate
how long the assets must be used, the contributions are recorded as restricted support. In the absence of
such stipulations, contributions of property and equipment are recorded as unrestricted support.

Contributed securities are recorded at averaged fair value at the date of donation.
Pension Plan

Employees may elect to participate in a Tax Shellered Annuity (TSA) plan offered by the Foundation. The
program is 50% funded by employees with a maich provided by the Foundation of 50%. The program
provided up to 8% of the employees' wages to be matched in 2015.

Subseguent Events

Subsequent events have been evaluated through Seplember 26, 2016, which represents the date the
financial stalements were available to be issued. Subsequent events afier thal dale have not been
evaluated.

Use of Estimates

In preparing financial statements in conformity with generally accepted accounting principles, management
is required to make estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosures of contingent assets and liabilities at the date of the financial statements, and the reported

amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates.

Reclassification

Certain items on the 2014 issued financial statements have been reclassified to conform to the 2015 current
year presentation.

INVESTMENTS

Total investments consist of the following at December 31;

2015 2014
Mutual funds $ 39,538,686 % 33,075,745
Equity securities 8,057 141 9,476,843
Corporate bonds 2,785,281 2,911,508
Life insurance policy 68,465 65,419
Real estate 2,407,091 3,697,341
Non-publicly fraded stock 10,295,000 10,285,000
Notes receivable 568,042 917,406
LLC ownerships 852,118 B47,199
Violin 8,000 8,000

3 64,675,724 § 61,294,461
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE 2 -

INVESTMENTS (Continued)

Investments are included in the statement of financial position as follows:

Investments
Current 3 49281831
Long-term 13,630,674
Investments held for
split-interest agreements 1,667,219

$ 64,579,724

Investment income consists of the following for the years ended December 31:

2015 2014
Inferest and dividends $ 1,937,084 % 760,178
Net realized and unrealized
gains (losses) {3,036,474) 1,382,118
Investment management fees (246,678) (220,5658)

3 (1,346,068) $ 1,921,638

Generally accepted accounting principles requires disclosures regarding fair value measurements which
used to measure fair
value. This hierarchy consists of three broad levels. Level 1 category investments have active markets for
identical investments as of the reporting date. Level 2 category investments have active markets for
identical investments and may have lowered credit ratings, limited market, investment restrictions or other
impediments. Level 3 calegory investments have little or no market activity for the asset or liability or use

establishes a fair value hierarchy that prioritizes the inputs to valuation techniques

estimates and assumptions related to the pricing and/or valuation of the asset or liability.

Following is a summary of the changes in Level 3 investments for the year ended December 31, 2015:

Beginning balance $ 12,059,605
Contributions 8,082
Investmentincome -
Sale of investments {431,966)

Ending balance 5 11,635,721

Investments are categorized by level as follows at December 31, 2015:;

Level 1 Level 2 Lewvel 3 Total
Recurring
Mutual funds $ 33,469,745 $ 6,148,280 $ - $ 39,618,025
Equity securities 8,057,141 - - 8,057,141
Corporate bonds 2,785,281 - - 2,785,281
Life insurance policy - 68,465 - 68 465
44,312,167 6,216,745 - 50,528,912
Nonrecurring
Real estate - 2,407,091 - 2,407,001
Non-publicly traded stock - - 10,295,000 10,295,000
Notes receivable - - 488,603 488,603
LLC ownerships - - 852,118 852,118
Violin - 8,000 - §,000
- 2,415,001 11,635,721 14,050,812
$ 44,312,167 $ 8,631,836 $ 11635721 $ 64,579,724
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE 2 -

NOTE 3 -

NOTE 4 -

INVESTMENTS (Continued)

Investments are categorized by level as follows at December 31, 2014:

Level 1 Level 2 Level 3 Total
Recurring
Mutual funds 5 30,107,219 $§ 2968526 § - $ 33,075,745
Equity securities 9,476,843 - - 9,476,843
Corporate bonds 2.911,508 - - 2,911,508
Life insurance policy - 65,419 - 65419
42 495,570 3,033,945 - 45,529,515
Nonrecurring
Real estate - 3,697,341 - 3,697,341
Non-publicly fraded stock - - 10,295,000 10,295,000
Notes receivable - - 917,406 917,406
LLC ownerships - - 847,199 847,199
Vialin - 8,000 - 8,000

- 3,705,341 12,059,605 15,764,946
$ 42495570 $ 6,739,286 $ 12,059605 $ 61,204,461

PROPERTY AND EQUIPMENT

Property and equipment consist of the following at December 31:

2015 2014
Software $ 34434 § 28,934
Office equipment 36,588 28,616
Leasehold improvements 89,419 -
Rental property 1,829,296 1,828,296
1,989,737 1,886,846
Less accumulated depreciation (916,364) {710,441)

$ 1073373 $ 1,176,405

SPLIT-INTEREST AGREEMENTS

The Foundation's split-interest agreements with donors consist primarily of charitable gift annuities and
irrevocable charitable remainder uni-trusts for which the Foundation serves as trustee. Assets are invested
and paymenis are made to donors and/or other beneficiaries in accordance with the respective agreements.

Contribution revenue for charitable gift annuities and charitable remainder uni-trusts is recognized at the
date the agreement is established, net of the liability recorded for the present value of the eslimated future
payments to be made to the respective donors and/or other beneficiaries.

The present value of payments to beneficiaries of charitable gift annuities and charitable remainder uni-
trusts are calculated using discounted rates which represent the risk-free rates in existence at the date of the
gift, Gains or losses resulting from changes in acluarial assumptions and accretions of the discount rate are
recorded as increases or decreases in the respeclive net assets in the Consolidated Statement of Activities.

Contributions received for split-interest agreements were $49,839 for the year ended December 31, 2015.
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE 5 -

NOTE 6 -

NOTE 7 -

GRANTS PAYABLE

Pledges payable represent promises to give. Following are amounts scheduled to be paid at December 31:

2015 2014
Due in one year $ 3526617 § 4,078,108
Due in two to five years 2,055,590 2,802 487

$ 5582207 §$ 6,880,595

LEASE TRANSACTIONS

The Foundation entered into a lease agreement to lease office space in Reno, Nevada through January
2022 with a starting monthly amount of $4,313 per month, increasing annually. In addition, the Foundation
leases a copier for $213 per month. Rent expense, included in occupancy and office expense in the
accompanying financial statements for these leases total $53,301 for the year ended December 31, 2015.

Minimum future rental payments under the non-cancelable operating lease for the remaining term of the
current lease and subsequent lease is as follows:

2016 $ 55,606
2017 56,932
2018 58,292
2019 59,685
2020 59,835
Thereafter 58,557

$ 348,907

TRANSACTIONS IN FUNDS HELD FOR OTHERS

Financial aclivities related to agency funds are recorded as adjusiments to the funds held for agencies'
liabilities and, therefore, are not included in the Consolidated Slatement of Activities. The agency fund
transactions are summarized below.

2015 2014
Funds held for agencies, beginning ofyear $ 7558484 § 6,779,584
Additions
Contributions 55,549 134,124
Invesiment returns 81,784 957,173
137,333 1,091,297
Deductions
Grant distributions (365,752) {241,486)
Investment expenses (58,231) (49,952)
Expenses to funds (3,735) (20,959)
{427,718) (312,397)
Change in balance (290,385) 778,900
Funds held for agencies, end of year $ 7,268,009 $ 7,558,484
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE 8 -

NOTE 9 -

RESTRICTED NET ASSETS

Restricled net assets are to be held available for the following purposes as of December 31:

2015 2014
Temporarily restricted
Donor advised 3 5,628,979 § 1,439,187
Designated 12,918,490 13,155,370
Endowments 118,347 129,740
Scholarships 2,457 569 2470670
Total $ 21,123,385 § 17,194,967
Permanently restricted
Donor advised $ 915,757 & 589,386
Designated 1,153,704 1,289,575
Endowments 7,360,043 7,320,222
Area ofinterest 12,000 -
Scholarships 1,548,845 1,215,471
Total $ 10990349 $ 10,414,654
ENDOWMENT FUNDS

In 2007, The Board of Trustees, adopted a spending plan that follows the Uniform Prudent Management of
Institutional Funds Act by enforcing no spending of the permanently restricted portion of donor funds, which
consists of the historic gift, or corpus, of the fund, The objective of endowed funds is that the principal gifi(s)
of the fund will be held forever. Charitable distributions will be spent from a fund's net eamings according to
the Foundation's spending policy. The spending policy is established to ensure the availability of grant
making dollars to the community in perpetuity. The investment policy currently establishes a target return of
CPI (consumer price index) plus five percent. The funds available for grant making are determined each
year based on the previous year's ending balance. The Spending Policy for 2015 and 2014 was 5% of the
fund balance limited to income.

The Foundation's endowment consists of funds established to finance grants and benefit various charities.
lts endowment includes donor-restricted funds that are reflected as endowments and scholarships in the
temporarily restricted net assets and permanent endowments that are reflected as permanently restricted
net assets. As required by the generally accepted accounting principles, net assets associated with
endowment funds, including fund's designated by the Board of Directors to function as endowments, are
classified and reported based on the existence or absence of donor-imposed restrictions. Funds have been
designated by the Board of Directors and committees of the Foundation for long-term purposes and are
included in unrestricted, designated amounts during the year ended December 31, 2015.

Change in endowment net assets for the year ended December 31 are as follows:

2015
Unrestricted Temporarily Permanently Total
Endowment net assets,
beginning of year $ 3795230 % 129,740 § 7,320,222 § 11,245,192
Contributions 62,548 - - 62,548
Investment return (199,854) - - {199,854)
Expenses
Granis (383,381) - - (3683,381)
Administrative expenses (101,624) - - (101,624)
Transfer of spendable resources (376,698) (11,399) 39,821 {348,276)
Endowment netassets,
end of year $ 2796221 $ 118,341 § 7,360,043 $§ 10,274,605
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE9- ENDOWMENT FUNDS (Continued)

2014
Unrestricted  Temporarly  Permanently Total
Endowment net assets,
beginning of year $ 4,112,280 § 112,994 § 7322386 $ 11,547,640
Contributions 41,551 - - 41,551
Investiment return 138,245 - - 138,245
Expenses
Grants (419,189) - - {419,188)
Administrative expenses (63,055) - - (63,055)
Transfer of spendable resources (14,582) 16,746 (2,164) -
Endowment net assels,
end of year $ 3795230 % 129,740 $ 7,320,222 § 11,245,192

Returmn Objectives and Risk Parameters: The Foundation has adopted investment and spending policies for
endowment assets that attempt to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowments assets. Endowment assels
include those assets of donor restricted funds that the Fund must hold for a donor specified pefiod, and
includes the earnings of those funds. Under this policy, as approved by the Board of Directors, the
endowment assets are invested in 2 manner that is intended to produce a maximum return while assuming a
moderate to low level of investment risk that will be measured based upon an annualized rate of return over
a five year continuous time period. The Community expects its endowment funds, over time, to provide a
positive rate of return annually. Actual returns in any given year may vary.

Strategies Employed {o Achieve Objectives: To salisfy its long-term rate of retum objectives, the Foundation
relies on a total relurn strategy in which investment retums are achieved through capilal appreciation
{realized and unrealized) and current yield (interest and dividend). The Foundation targets a diversified
asset allocation that places an emphasis on balanced accounts by various asset classes including equity,
real estate, fixed income instruments and cash equivatents.

Investment Objectives as Related to the Spending Policy. The Foundation has a policy of appropriating at
least 5% of its endowment funds value as of the end of the day December 31 of the preceding year for the
planned distribution year. In establishing this policy, the Foundation considered the expecled long-term rate
of return on its endowment. Accordingly, over the long-term, Foundation expecls the current spending
policy to allow its endowment fo grow at an average of 1% net of inflation and all other investment expenses
annually. This is consistent with the Foundation objective to maintain the purchasing power of the
endowment assets held for a specific term as well as provide additional real growth through new gifts and
investment return.

NOTE 10 - RELATED PARTIES

For the year ending December 31, 2015, the Board of Directors and employees contributed $2,679,735,
26% of total contributions received, to the Foundation. In addition, members of the Board of Directors and
employees maintain funds in the amount of $13,150,717, which represents 22% of the total fund balance,

fn addition, one of the Board of Directors is on the board of one of the investment holdings, which comprise
16% of total investments held.

NOTE 11 - RENTAL PROPERTY
During 2000, the Foundation received a contribution of a limited liability company, CFX, LLC. This
contributed limited liability company has partial ownership of two separate leaseholds. The leaseholds

consist of bulldings located on land leased from a third parly. The buildings are then subleased to grocery
stores. During 2006, the Foundation reporied an additional $84,085 in contributions to CFX, LLC.
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NOTE 11 — RENTAL PROPERTY (Continued)
The respective ownership interest in each of the properties has been consolidated into the books of the
Foundation and has been included in property and equipment in the consolidated statement of financial
position.

The rental buildings are located on land that are on ground leases expiring on December 1, 2021, The
leases provide for renewal of five consecutively extended terms of five years each.

The minimum rental commitments under the ground leases are:

2016 $ 18,268
2017 18,268
2018 18,268
2019 18,268
2020 18,268
Thereafier 16,746

$ 108,086

The rental income on the properties is received under two subleases in two separale entities.

Future minimum sublease income is due as follows as of December 31:

2016 $ 79,458
2017 79,458
2018 79458
2019 79,458
2020 79458
Thereafter 72 837
$ L S0

Rental income under subleases for the year ended December 2015 was $125,726.
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COMMUNITY FOUNDATION OF WESTERN NEVADA,
INCORPORATED AND SUBSIDIARIES
CONSOLIDATED SCHEDULE OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2015
(WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2014)

2015 2014

Program General and Total
Services Administrative  Fundraising (Memorandum

and Grants Expenses Expenses Total Only)

Grant expenses
Grants voted $ 4941223 % - 3 - $§ 4941223 § 8,560,006
Grants individuals 455,193 - - 455,193 118,746
Grants international 46,000 - - 46,000 63,345
Total grant expenses 5,442,416 - - 5,442 416 8,743,097
Other expenses
Salaries 113,737 341,210 113,737 568,684 479,514
Employee benefils 8,252 24,755 8,252 41,259 55,141
Payroll taxes 9,360 28,081 9,360 46,801 41,736
Consulting services - 6,148 - 6,148 11,238
Accounting services - 34,551 - 34,551 32,021
Advertising 11,773 - 14,879 26,652 16,203
Legal services - 125 - 125 25
Office 5,561 16,684 5,561 27,808 26,113
information technology 9,734 29,201 9,734 48,669 46,869
Occupancy 10,126 30,378 10,126 50,630 25,500
Travel - 8,109 - 8,109 8,024
Conference fees - 7,057 - 7,057 9,186
Interest 1,760 5,280 1,760 8,800 7,651
Depreciation and amortization 42,797 128,392 42,797 213,986 52,720
Insurance 1,218 3,655 1,218 6,081 8,436
Initiative expenses 28,891 - - 28,891 31,601
Direct fund expenses for

specific funds 134,949 - - 134,949 282,066
All other expenses 33,413 52,844 - 86,257 56,255
Total other expenses 411,571 716,470 217,424 1,345,465 1,190,300

Total functional expenses $ 5853987 % 716,470 $ 217424 $ 6,787,881 § 9,933,397

See accompanying notes
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